
PUBLIC NOTICE 
 

CALL FOR A SPECIAL CALLED MEETING OF THE BLOUNT COUNTY 
BOARD OF COMMISSIONERS TO BE HELD IN ROOM 430 AT THE 
BLOUNT COUNTY COURTHOUSE, COURT STREET, MARYVILLE, 
TENNESSEE, ON TUESDAY, DECEMBER 13, 2016, AT 12:00 P.M. 

 
I, Mayor Ed Mitchell, pursuant to and in accordance with the authority vested in me by 
Tennessee Code Annotated § 5-5-105, hereby call the Board of County Commissioners 
of Blount County, Tennessee, for a called meeting to be held in Room 430 on the 13th 
day of December, 2016, 12:00 P.M. for the following: 
 

A. Final Report from PFM on 2016 Bond refinancing. 
 
This Special Called meeting is immediately preceding training for the Commissioners on 
a new legislative management system.  Commissioner training will occur on Tuesday, 
December 13, with sessions from 1:00-3:00 p.m. or 5:00-7:00 p.m. in Room 430 at the 
Blount County Courthouse.  In addition, for training-only purposes on the new system, a 
mock meeting will be held on Wednesday, December 14, at 9:00 a.m. in Room 430 for 
all voting members. 
 

 
 

 
 
December 2, 2016 
 
APPROVED:      ATTEST: 
 
 
 
Jerome Moon     Gaye Hasty___    
Commission Chairman    County Clerk 
 
 
 
Ed Mitchell     
County Mayor    
 



General Obligation Refunding Bonds, Series 2016A (Federally Taxable)

General Obligation Refunding Bonds, Series 2016B

Presentation to Commissioners 

December 13, 2016

Blount County, Tennessee



Summary of  Engagement



PFM was engaged to analyze the debt portfolio, evaluate refunding efficiencies, and 

determine the viability of  reducing variable rate exposure to the County. The County 

identified several objectives for the analysis including: 

• Reducing variable rate exposure to 20% (or as close as feasibly possible) of  overall debt 

as defined in the debt management policy

• Restructuring debt to reduce the amount of  variable rate debt remaining after swaps 

mature

• Creating a more level debt service structure

Summary of  Engagement
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Pre Refunding Debt Details



• The County had 43% of  variable 

rate debt outstanding and four (4) 

interest rate swap agreements 

associated with the Series 2013B 

Bonds. 

• The Series 2013B Bonds were 

variable rate debt placed with US 

Bank and required re-negotiation 

every three (3) years.

Debt Portfolio Details (June 30, 2016)
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COMPOSITION OF DEBT SERVICE

Assumes a partial year of  debt service in 2017

Does not include 2010 QSCB Debt

Does not include Blount Memorial Hospital Debt
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Summary of  Outstanding Debt (June 30, 2016)

As of  June 30, 2016

Does not include Blount Memorial Hospital Debt
1 Bonds associated with loan agreements with the Public Building Authority.
2 Bonds privately placed with US Bank.
3 Bonds associated with interest rate swaps outstanding. 
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Series Name Indenture Tax Status Issue Size Delivery Date Outstanding Par Call Status

Series 2004A General Obligation Bonds Tax-Exempt 7,405,000 9/1/2004 2,115,000                    Current

Series 2004B General Obligation Bonds Tax-Exempt 5,060,000 10/1/2004 1,645,000                    Current

Series 2005 General Obligation Bonds Tax-Exempt 14,860,000 1/27/2005 4,695,000                    Current

Series B-10-A
1

General Obligation Bonds Taxable Municipal 2,000,000 6/17/2006 900,000                       Current

Series B-16-A
1

General Obligation Bonds Tax-Exempt 33,550,000 5/15/2008 19,855,000                  Non-Callable

Series B-17-A
1

General Obligation Bonds Tax-Exempt 3,000,000 6/20/2008 2,315,000                    Non-Callable

Series B-18-A
1

General Obligation Bonds Tax-Exempt 4,380,000 3/2/2009 2,400,000                    Non-Callable

Series 2010 QSCB General Obligation Refunding Bonds Taxable Municipal 14,855,000 10/7/2010 11,301,773                  Current

Series 2011 General Obligation Refunding Bonds Tax-Exempt 46,390,000 5/5/2011 44,725,000                  Non-Callable

Series 2013
2,3

General Obligation Refunding Bonds Tax-Exempt 79,800,000 12/9/2013 79,435,000                  Current

Series 2015A General Obligation Refunding Bonds Taxable Municipal 7,120,000 3/5/2015 5,985,000                    Non-Callable

Series 2015B General Obligation Refunding Bonds Tax-Exempt 19,785,000 3/5/2015 19,635,000                  Advance

Total 238,205,000 195,006,773



Post Refunding Debt Details
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• On December 1, 2016, the County issued the 

General Obligation Refunding Bonds, Series 

2016A (Federally Taxable) and the General 

Obligation Refunding Bonds, Series 2016B. 

The Bond Proceeds were used to: 

– Terminate four (4) swap agreements

– Refund the series of  bonds illustrated on page 9

– To pay associated costs of  issuance

Refinancing Summary
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• The Bonds achieved the stated objectives of  

– Reducing variable rate debt (all variable rate debt was eliminated) and

– Reducing swap exposure (all swaps were eliminated)

• The 2016AB Bonds achieved savings of  approximately $5,940,464; and after 

consideration of  the County’s $5,000,000, the financing resulted in $945,000, or 

0.69% on a present value basis
Assumes a partial year of  debt service in 2017

Does not include 2010 QSCB Debt

Does not include Blount Memorial Hospital Debt



• The following series of  bonds were refinanced: 

Series Refinanced
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Series Maturities Tax Status Refunded Par (000’s)
Outstanding Par of  

original series(000’s)

B-10-A 2017, 2021 Taxable 900 N/A

B-16-A 2024-2027, 2037 Tax Exempt 18,755 1,100

B-17-A 2023,2030 Tax Exempt 2,070 245

2004A 2017-2019 Tax Exempt 2,115 N/A

2004B 2017-2019 Tax Exempt 1,645 N/A

2005 2017-2019 Tax Exempt 4,695 N/A

2011 2022, 2023-2030 Tax Exempt 27,270 17,455

2013B
2017, 2018,2024-2029, 2030, 

2032 - 2037
Tax Exempt 79,435 N/A

Total 136,885 18,800



• The County has 0% of  variable 

rate debt outstanding and no 

interest rate swap agreements. 

• The Series 2013B Bonds have been 

refinanced with fixed rate debt.

Debt Portfolio Details (December 1, 2016)
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Does not include 2010 QSCB Debt

Does not include Blount Memorial Hospital Debt

Fixed
100%

COMPOSITION OF DEBT SERVICE
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Summary of  Outstanding Debt (December 1, 2016) 

As of  December 1, 2016

Does not include Blount Memorial Hospital Debt
1 Bonds associated with loan agreements with the Public Building Authority.
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Series Name Indenture Tax Status Issue Size Delivery Date Outstanding Par Call Status

Series B-16-A
1

General Obligation Bonds Tax-Exempt 33,550,000 5/15/2008 1,100,000                    Non-Callable

Series B-17-A
1

General Obligation Bonds Tax-Exempt 3,000,000 6/20/2008 245,000                       Non-Callable

Series B-18-A
1

General Obligation Bonds Tax-Exempt 4,380,000 3/2/2009 2,400,000                    Non-Callable

Series 2010 QSCB General Obligation Refunding Bonds Taxable Municipal 14,855,000 10/7/2010 10,374,844                  Current

Series 2011 General Obligation Refunding Bonds Tax-Exempt 46,390,000 5/5/2011 17,455,000                  Non-Callable

Series 2015A General Obligation Refunding Bonds Taxable Municipal 7,120,000 3/5/2015 5,985,000                    Non-Callable

Series 2015B General Obligation Refunding Bonds Tax-Exempt 19,785,000 3/5/2015 19,635,000                  Advance

Series 2016A General Obligation Refunding Bonds Taxable Municipal 8,920,000 12/1/2016 8,920,000                    Make Whole Call

Series 2016B General Obligation Refunding Bonds Tax-Exempt 117,010,000 12/1/2016 117,010,000                Advance

Total 255,010,000 183,124,844



Rating and Pricing Results



• Prior to the sale of  the Bonds, the County received ratings of  Aa2 and AA from 

Moody’s and Fitch, respectively

• The County was upgraded by Fitch from AA- to AA. We estimate that a one (1) notch 

upgrade reduced the interest rates by approximately 8 basis points (0.08%)

• The present value of  a basis point was approximately $99,000. Accordingly, the 

estimated value of  the rating upgrade is approximately $792,000

Credit Rating Results
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• The recent Presidential election has caused significant market volatility and an 

increase in borrowing rates

• MMD has fluctuated by as much as 73 basis points (0.73%) in the weeks following 

the election

• Pricing on election day prevented the County from experiencing this volatility

Market Volatility
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Pricing Results
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• The County was able to take advantage of  low municipal supply and a strong credit 

to achieve favorable pricing

• The County offered approximately $9.8 million in taxable bonds (2016A) and 

received over $26 million in orders

• The County offered approximately $115 million in tax-exempt bonds (2016B) and 

received over $247 million in orders

• The “oversubscription” of  orders allowed the interest rates to be reduced even 

further 

• The spread to MMD on the Series 2016A Bonds was reduced 2-10 basis points, and 

the spread to MMD on the Series 2016B was reduced 2-3 basis points



Order Details – Taxable Series 2016A
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Order Details – Tax-Exempt Series 2016B
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State Debt Form – CT0253
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